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Fleming County School District
Independent Auditor’s Report
June 30, 2022

INDEPENDENT AUDITOR’S REPORT

Board of Education
Fleming County School District
Flemingsburg, Kentucky

Report on the Audit of the Financial Statements
Opinions

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Fleming County School District
(District) as of and for the year ended June 30, 2022, and the related notes to the financial statements, which
collectively comprise the District’s basic financial statements as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, each major fund, and the aggregate
remaining fund information of the District, as of June 30, 2022 and the respective changes in financial position
and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis of Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are required to be
independent of the District and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with accounting principles generally accepted in the United States of America, and for the design, implementation,
and maintenance of internal control relevant to the preparation and fair presentation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a going concern
for twelve months beyond the financial statement date, including any currently known information that may raise
substantial doubt shortly thereafter.
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Fleming County School District
Independent Auditor’s Report
June 30, 2022

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the United States
of America and Government Auditing Standards will always detect a material misstatement when it exists. The
risk of not detecting a material misstatement from fraud is higher than one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgement, there are condition or events, considered in the aggregate, that
raise substantial doubt about the District’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information, and pension and postemployment benefit
information, as listed in the table of contents, be presented to supplement the basic financial statements. Such
information is the responsibility of management and, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.
We applied certain limited procedures to the required supplementary information in accordance with auditing
standards generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
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Independent Auditor’s Report
June 30, 2022

the basic financial statements. We do not express an opinion or provide any assurance on the information because
the limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The accompanying combining and individual nonmajor fund
financial statements and schedule of expenditures of federal awards, as required by Title 2 U.S. Code of Federal
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards, are presented for purposes of additional analysis and are not a required part of the basic financial
statements. Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the basic financial statements. The information has
been subjected to the auditing procedures applied in the audit of the basic financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting
and other records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the combining and individual nonmajor fund financial statements and the schedule of
expenditures of federal awards are fairly stated, in all material respects, in relation to the basic financial
statements as a whole

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 14, 2022 on
our consideration of the District’s internal control over financial reporting and on our tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that
report is solely to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the District’s internal control over financial reporting and
compliance.

Maddox £ Associates CPAs Ine.

Fort Thomas, Kentucky
November 14, 2022
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Fleming County School District
Management’s Discussion and Analysis
June 30, 2022

As management of the Fleming County School District we offer readers of the District’s financial
statements this narrative overview and analysis of the financial activities of the District for the fiscal year
ended June 30, 2022. We encourage readers to consider the information presented here in conjunction
with the District's basic financial statements.

FINANCIAL HIGHLIGHTS

The assets and deferred outflows of the District were more than the liabilities and deferred inflows by
$5,661,217 at the close of the current fiscal year. The unrestricted net position, which represents the
amounts available to meet the District’s ongoing obligations to citizens and creditors, was $(11,423,518).
The District is required to provide postemployment benefits to its employees. As a result, the District has
recognized substantial liabilities in the financial statements for these benefits. As of June 30, 2022, the
District had liabilities of $11,334,876 for postemployment benefits, which has caused the deficit balance
in the unrestricted net position. The District’s total net position increased $1,374,510.

At the close of the current fiscal year, the District’s governmental funds reported combined fund balances
of $7,914,499 an increase of $257,037 from the prior year. Of this amount, $1,866,148 is available for
spending at the District’s discretion (unassigned fund balance).

At the close of the current fiscal year, the unassigned fund balance was approximately 5% of total fund
expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

The discussion and analysis provided here are intended to serve as an introduction to the District’s basic
financial statements. The District’s basic financial statements consist of three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) the notes to the financial
statements. This report also included supplementary information intended to furnish additional detail to
support the basic financial statements themselves.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a broad overview of the
District’s finances, in a manner similar to a private-sector business.

The statement of net position presents financial information on all of the District’s assets, liabilities, and
deferred inflows/outflows of resources, with the difference reported as net position.

The statement of activities presents information showing how the District net position changed during
the most recent fiscal year. All changes in net position are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of the related cash flows. Thus, revenues and expenses
are reported for some items that will only result in cash flows in future fiscal periods (e.g., uncollected
taxes and unused vacation leave).

The governmental activities of the District include general government, police, fire, public works, and
recreation.

The government-wide financial statements can be found on pages 10-13 of this report
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Fleming County School District
Management’s Discussion and Analysis
June 30, 2022

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over resources that have be
segregated for specific activities or objectives. The District, like other state and local governments, uses
fund accounting to ensure and demonstrate compliance with finance-related legal requirements. Some
funds are required to be established by State law. However, the District may establish other funds to help
it control and manage money for particular purposes.

Governmental funds: Governmental funds are used to account for essentially the same functions reported
in the governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, the governmental fund financial statements focus on near-term
inflows and outflows of spendable resource, as well as balances of spendable resources available at the
end of the fiscal year. Such information may be useful in assessing a government’s near-term financial
requirements.

Because the focus of governmental funds is narrower than that of government-wide financial statements,
it is useful to compare the information presented for government funds with similar information
presented for governmental activities in the government-wide financial statements. By doing so, readers
may better understand the long-term impact of the government’s near-term financing decisions. Both the
governmental fund balance sheet and the governmental fund statement of revenues, expenditures, and
changes in fund balances provide a reconciliation to facilitate this comparison between governmental
funds and governmental activities.

The District maintains six individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures,
and changes in fund balances for the general fund abd special revenue fund, which are considered to be
major funds.

The District adopts and annual appropriated budget for each of the major funds. A budgetary comparison
schedule has been provided for the general fund and special revenue fund to demonstrate compliance
with this budget.

The fund financial statements can be found on pages 14-24 of this report.
NOTES TO THE FINANCIAL STATEMENTS

The notes provide additional information that is necessary to acquire a full understanding of the data
provided in the government-wide and fund financial statements. The notes to the financial statements
can be found on pages 25-53 of this report.

OTHER INFORAMATION

In addition to the basic financial statements and notes to the financial statements, this report also
presents required supplementary information concerning the District’s progress in funding its obligations
to provide pension and OPEB benefits to its employees. Required supplementary information can be
found on pages 55-61 of this report.
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Fleming County School District
Management’s Discussion and Analysis
June 30, 2022

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net Position
June 30, 2022 June 30, 2021

Current assets S 8,060,806 S 9,056,716
Non-current assets 44,137,789 45,720,034

Total assets 52,198,595 54,776,750
Deferred outflows 3,403,270 3,411,601
Current liabilities 1,181,402 803,556
Non-current liabilities 43,995,434 49,989,760

Total liabilities 45,176,836 50,793,316
Deferred inflows 5,228,539 3,108,328
Net invesment in capital assets 11,803,521 9,983,050
Restricted 5,281,214 4,564,353
Unrestricted (11,423,518) (10,260,696)

Total net position S 5,661,217 S 4,286,707

Governmental Funds — Revenues and Expenditures

June 30, 2022 June 30, 2021
Revenues and other sources:
Local revenue S 5,409,111 S 5,134,564
State revenue 18,866,889 17,525,595
Federal revenue 4,249,844 3,599,917
Total revenues S 28,525,844 S 26,260,076
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Management’s Discussion and Analysis
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Governmental Funds — Revenues and Expenditures - Continued

June 30, 2022 June 30, 2021
Expenditures:
Instruction S 18,225,724 S 14,210,396
Student support 973,172 924,423
Instruction staff 385,372 266,727
District administrative 1,209,943 1,676,092
School administrative 1,015,045 1,256,929
Business support 101,753 298,165
Plant operations and maintenance 1,933,241 2,091,130
Student transportation 1,974,558 1,176,978
Other instructional 78,103 227,953
Other non instructional 50,009
Community services 202,499 202,183
Facility acquisition and construction - (1,000)
Debt service 2,378,699 3,003,513
Total expenditures S 28,478,109 S 25,383,498
Capital Assets
June 30, 2022 June 30, 2021
Land S 564,745 S 564,745
Land and improvements 185,800 211,765
Buildings and improvements 42,652,662 44,129,496
Technology equipment 223,547 322,978
Vehicles 279,149 337,459
General equipment 130,618 153,591
Total capital assets S 44,036,521 S 45,720,034
Long-Term Debt
June 30, 2022 June 30, 2021
Bonds payable S 32,233,000 33,893,000
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Fleming County School District
Management’s Discussion and Analysis
June 30, 2022

REQUESTS FOR INFORMATON

This financial report is designed to provide a general overview of the District finances for all those with an
interest in the government's finances. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to Finance Officer, 211 West Water
Street, Flemingsburg, KY 41004.
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Fleming County School District
Statement of Net Position
June 30, 2022

Governmental Business-Type
Activities Activities Total

Assets

Cash and cash equivalents S 7,113,084 S 931,917 S 8,045,001

Receivables 1,790,211 1,790,211

Inventory 15,805 15,805

Right-of-use lease assets - operating 101,268 101,268

Capital assets, net 43,910,129 126,392 44,036,521
Total assets 52,914,692 1,074,114 53,988,806
Deferred outflows of resources

Advance refunding 210,010 210,010

OPEB related 2,015,329 199,690 2,215,019

Pension related 795,112 183,129 978,241
Total deferred outflows of resources 3,020,451 382,819 3,403,270
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Fleming County School District
Statement of Net Position - Continued
June 30, 2022

Governmental Business-Type
Activities Activities Total
Liabilities
Accounts payable 94,694 94,694
Unearned revenue 894,102 894,102
Accrued interest payable 192,606 192,606
Due within one year:
Capital leases 146,604 146,604
Lease obligation - operating lease 31,499 31,499
Bonds payable 1,685,000 1,685,000
Due in more than one year:
Compensated absences 211,185 211,185
Capital leases 1,293,985 1,293,985
Lease obligation - operating lease 69,769 69,769
Bonds payable 30,548,000 30,548,000
Net OPEB liability 4,647,392 360,857 5,008,249
Net pension liability 5,124,568 1,202,059 6,326,627
Total liabilities 44,939,404 1,562,916 46,502,320
Deferred inflows of resources
OPEB related 3,398,935 231,034 3,629,969
Pension related 1,294,842 303,728 1,598,570
Total deferred inflows of resources 4,693,777 534,762 5,228,539
Net position
Net investment in capital assets 11,677,129 126,392 11,803,521
Restricted (deficit) 6,048,351 (767,137) 5,281,214
Unrestricted (deficit) (11,423,518) (11,423,518)
Total net position (deficit) S 6,301,962 S (640,745) S 5,661,217
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Fleming County School District

Statement of Activities

June 30, 2022

Operating Capital
Charges for  Grants and Grants and Governmental Business-Type
Expenses Services Contribution  Contributions Activities Activities Total
Governmental Activities
Instruction $18,282,902 $ - $11,348,219 §$ - S  (6,934,683) - S (6,934,683)
Support services:
Student 911,602 266,340 (645,262) (645,262)
Instructional staff 335,676 188,236 (147,440) (147,440)
District administration 1,162,049 (1,162,049) (1,162,049)
School administration 976,468 (976,468) (976,468)
Business 64,777 (64,777) (64,777)
Plant operation 2,933,475 (2,933,475) (2,933,475)
Student transportation 1,920,056 (1,920,056) (1,920,056)
Other instructional 78,103 (78,103) (78,103)
Community service 181,960 202,498 20,538 20,538
Interest on long-term debt 559,557 1,222,770 663,213 663,213
Total governmental activities 27,406,625 - 12,005,293 1,222,770 (14,178,562) (14,178,562)
Business-Type Activities
Food service 2,018,923 174,185 1,974,411 0 129,673 129,673
Total business-type activities 2,018,923 174,185 1,974,411 0 129,673 129,673
Total school district $29,425,548 $ 174,185 $13,979,704 S 1,222,770 (14,178,562) 129,673 (14,048,889)
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Governmental Business-Type
Activities Activities Total

General Revenues

Property taxes 3,409,555 3,409,555

Motor vehicle taxes 609,131 609,131

Utilities tax 653,774 653,774

State aid 9,888,670 9,888,670

Investment earnings 96,848 863 97,711

Other 764,558 764,558

Transfers 84,547 (84,547) -
Total general revenues 15,507,083 (83,684) 15,423,399
Change in net position 1,328,521 45,989 1,374,510
Net position (deficit) - beginning of year 4,973,441 (686,734) 4,286,707
Net position (deficit) - end of year S 6,301,962 S (640,745) S 5,661,217




Fleming County School District
Balance Sheet — Governmental Funds
June 30, 2022

Other Total
General Special Debt Governmental Governmental
Fund Revenue Service Funds Funds
Assets
Cash and cash equivalents (deficit) S 2,334,908 S (1,000,507) S 5,656,251 §$ 122,432 $§ 7,113,084
Accounts receivable 200,956 1,320,153 269,102 1,790,211
Total assets $253584 S 319646 S 5,656,251 S 391,534 $§ 8,903,295
Liabilities
Accounts payable S 80,020 S 14,674 S 0o § 0 S 94,694
Accrued wages and benefits 0
Unearned revenue 894,102 894,102
Total liabilities 80,020 908,776 0 0 988,796
Fund balances
Restricted 0 566 5,656,251 391,534 6,048,351
Unassigned 2,455,844 (589,696) - 1,866,148
Total fund balances 2,455,844 (589,130) 5,656,251 391,534 7,914,499
Total liabilities and fund balances $253584 S 319646 S 5,656,251 S 391,534 $§ 8,903,295
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Fleming County School District

Reconciliation of the Balance Sheet — Governmental Funds
to the Statement of Net Position

June 30, 2022

Total fund balances - governmental funds S 7,914,499

Amounts reported for governmental activities in the statement
of net position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 43,910,129

Deferred outflow and inflow of resources are applicable to future
periods and, therefore, are not reported in the funds.

Deferred outflows - advance refundings 210,010
Deferred outflows - OPEB 2,015,329
Deferred outflows - pensions 795,112
Deferred inflows - OPEB (3,398,935)
Deferred inflows - pension (1,294,842)

Long-term liabilities are not due and payable in the current period
and, therefore, are not reported in the funds.

Accrued interest payable (192,606)
Bonds payable (32,233,000)
Capital leases payable (1,440,589)
Compensated absences (211,185)
Net OPEB liability (4,647,392)
Net pension liability (5,124,568)
Net position of governmental activities S 6,301,962
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Fleming County School District

Statement of Revenues, Expenditures, and Changes in Fund
Balances — Governmental Funds

June 30, 2022

Other Total
General Special Debt Governmental Governmental
Fund Revenue Service Funds Funds
Revenues
From local sources:
Taxes:
Property $ 2,581,401 S S S 828,154 S 3,409,555
Motor vehicle 609,131 609,131
Utilities 653,774 653,774
Earnings on investments 1,489 95,359 96,848
Other local revenue 71,498 5,558 562,747 639,803
State on-behalf 5,278,011 1,222,770 0 6,500,781
State sources 9,888,670 1,197,237 1,280,201 12,366,108
Federal sources 136,039 4,113,805 4,249,844
Total revenues 19,220,013 5,316,600 1,318,129 2,671,102 28,525,844
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Fleming County School District

Statement of Revenues, Expenditures, and Changes in Fund
Balances — Governmental Funds - Continued

June 30, 2022

Other Total
General Special Debt Governmental Governmental
Expenditures Fund Revenue Service Funds Funds
Instruction 12,480,253 5,292,799 452,672 18,225,724
Support services:
Student 706,832 266,340 973,172
Instruction staff 197,136 188,236 385,372
District administrative 1,209,943 1,209,943
School administrative 1,015,045 1,015,045
Business support 101,753 101,753
Plant operation and maintenz 1,933,241 1,933,241
Student transporation 1,974,558 1,974,558
Other instructional 78,103 78,103
Community services 202,499 202,499
Debt service
Principal 84,111 1,720,000 1,804,111
Interest 10,244 564,344 574,588
Total expenditures 19,713,116 5,949,874 2,284,344 530,775 28,478,109
Excess of revenues over
(under) expenditures (493,103) (633,274) (966,215) 2,140,327 47,735
Other financing sources (uses)
Transfers in 609,957 43,578 1,582,945 312 2,236,792
Transfers out (43,890) (2,108,355) (2,152,245)
Sale of assets 124,755 124,755
Total other financing sources (us 690,822 43,578 1,582,945 (2,108,043) 209,302
Net change in fund balances 197,719 (589,696) 616,730 32,284 257,037
Fund balances - beginning 2,258,125 566 5,039,521 359,250 7,657,462
Fund balances - end of year $ 2455844 S (589,130) S 5,656,251 S 391,534 S 7,914,499
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Fleming County School District

Reconciliation of Statement of Revenues, Expenditures and Changes in Fund
Balances — Governmental Funds to the Statement of Activities

June 30, 2022

Net change in fund balances - total governmental funds

Amounts reported for governmental activities in the statement
of activities are different because:

Governmental funds report capital outlays as expenditures.
However, in the statement of actvities, the cost of those asset is
allocated over their estimated useful lives and reported as depreciation
expense.

Repayment of long-term debt are expenditures in the governmental
funds, but the repayment reduces long-term liabilities in the statement
of net position.

Some expenses reported in the statement of activities do not require
current financial resources and, therefore, are not reported as
expenditures in the funds.

Amortization of bond premium

Change in accrued interest payable

Change in compensated absences

Change in OPEB liabilites and deferred amounts
Change in pension liabilites and deferred amounts

Change in net position of governmental activities
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Fleming County School District

Statement of Net Position — Proprietary Funds

June 30, 2022

Food
Service
Assets
Current assets
Cash and cash equivalents 931,917
Inevntories for consumption 15,805
Total current assets 947,722
Noncurrent assets
Capital assets, net 126,392
Total noncurrent assets 126,392
Total assets 1,074,114
Deferred outflows
OPEB related 199,690
Pension related 183,129
Total deferred outflows 382,819
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Fleming County School District

Statement of Net Position — Proprietary Funds - Continued

June 30, 2022

Food
Service
Liabilities
Current liabilities
Accounts payable S -
Total current liabilties -
Long-term liabilities
Net OPEB liability 360,857
Net pension liability 1,202,059
Total long-term liabilities 1,562,916
Total liabilities 1,562,916
Deferred outflows
OPEB related 231,034
Pension related 303,728
Total deferred outflows 534,762
Net position
Net investment in capital assets 126,392
Restricted (767,137)
Tota net position (deficit) S (640,745)
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Fleming County School District

Statement of Revenues, Expenses and Changes
In Fund Net Position — Proprietary Funds

June 30, 2022

Food
Service
Fund

Operating revenues

Food service S 173,064

Other operating revenue 1,121
Total operating revenues 174,185
Operating expenses

Salaries and wages 505,966

Employee benefits 311,034

Purchased services 16,974

Materials and supplies 1,043,916

Other operating expenses 119,175

Depreciation 21,858
Total operating expenses 2,018,923
Operating loss (1,844,738)
Non operating revenues

Operating grants - state 17,373

Operating grants - state on-behalf 114,233

Operating grants - federal 1,742,799

Donated commodities 100,006

Transfers in

Transfers out (84,547)

Interest income 863
Total other financing sources (uses) 1,890,727
Net change in fund balances 45,989
Fund balances - beginning of year (686,734)
Fund balances - end of year S (640,745)
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Fleming County School District
Statement of Cash Flows — Proprietary Funds
June 30, 2022

Cash flows from operating activities
Cash received:

Food Service

From food service sales S 173,064
From other activities 1,121
Cash paid:
To employees (792,107)
To suppliers (960,947)
For operating expenses (119,175)
Net cash used in operating activities (1,698,044)
Cash flows from noncapital financing activities
Non operating grants 1,791,717
Net cash provided by noncapital financing activities 1,791,717
Cash flows from investing activigties
Interest on investments 863
Net cash provided by investing activities 863
Net increase in cash 94,536
Cash - beginning of year 837,381
Cash - end of year S 931,917

Reconciliation of operating loss to net cash used in operating activities

Operating loss

Adjustments to reconcile operating loss to net cash in operating activities

$ (1,844,738)

Depreciation 21,858
Commodities received 100,006
Changes in:
Payables (63)
Deferred outflows 69,942
Deferred inflows 304,024
Net OPEB liability (96,854)
Net pension liability (252,219)

Net cash used in operating activities

$ (1,698,044)

Noncash activities
Commodities received from federal

On-behalf payments received state
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Fleming County School District
Statement of Net Position — Fiduciary Funds
June 30, 2022

Trust
Funds
Assets
Cash S 247,264
Total assets S 247,264
Net position
Restricted S 247,264
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Fleming County School District
Statement of Changes in Net Position — Fiduciary Funds
June 30, 2022

Trust
Funds
Additions
Contributions S 35,630
Total additions 35,630
Deductions
Community serivices 11,000
Total deductions 11,000
Change in net position 24,630
Net position - beginning of year 222,634
Net position - end of year S 247,264
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Fleming County School District
Notes to the Financial Statements
June 30, 2022

NOTE 1: ACCOUNTING POLICIES
Reporting Entity

The Fleming County Board of Education (Board), a five-member group, is the level of government which has
oversight responsibilities over all activities related to public elementary and secondary education within the
jurisdiction of Fleming County Board of Education (District). The District receives funding from local, state and
federal government sources and must comply with the commitment requirements of these funding source
entities. However, the District is not included in any other governmental reporting entity as defined by Section
2100 of the GASB Codification of Governmental Accounting and Financial Reporting Standards. Board members
are elected by the public and have decision making authority, the power to designate management, the
responsibility to develop policies which may influence operations, and primary accountability for fiscal matters.

The District, for financial purposes, includes all of the funds and account groups relevant to the operation of the
Board. The financial statements presented herein do not include funds of groups or organizations, which although
associated with the school system, have not originated with the Board; such as Band Boosters, Parent-Teacher
Associations, and others.

The financial statements of the District include those separately administered organizations that are controlled
by or dependent on the Board. Control or dependence is determined on the basis of budget adoption, funding,
and appointment of the respective governing board.

Based on the foregoing criteria, the financial statements of the following organization are included in the
accompanying financial statements:

Fleming County Board of Education Finance Corporation — The Fleming County Board of Education
established of the Fleming County School District Finance Corporation (Corporation), (a non-profit, non-
stock, public and charitable corporation organized under the School Bond Act and KRS 273 and KRS
58.180) as an agency of the Board for financing the costs of school building facilities. The members of the
Board also comprise the Corporation’s Board of Directors.

Basis of Presentation

The District’s basic financial statements consist of government-wide statements, including a statement of net
position and a statement of activities, and fund financial statements, which provide a more detailed level of
financial information.

Government-Wide Financial Statements

The statement of net position and the statement of activities display information about the District as a whole.
These statements include the financial activities of the primary government, except for fiduciary funds. The
statements distinguish between those activities of the District that are governmental and those that are
considered business-type activities.

The statement of net position presents the financial condition of the governmental and business-type activities of
the District at year end. The statement of activities presents a comparison between direct expenses and program
revenues for each segment of the business-type activities of the District and for each function or program of the
District’s governmental activities. Direct expenses are those that are specifically associated with a service,
program, or department and are therefore clearly identifiable to a particular function.
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Fleming County School District
Notes to the Financial Statements
June 30, 2022

NOTE 1: ACCOUNTING POLICIES (CONTINUED)

Government-Wide Financial Statements (Continued)

Program revenues include charges paid by the recipient of the goods or services offered by the program and grants
and contributions that are restricted to meeting the operational or capital requirements of a particular program.
Revenues that are not classified as program revenues are presented as general revenues of the District, with
certain limited exceptions. The comparison of direct expenses with program revenues identifies the extent to
which each business segment or governmental function is self-financing or draws from the general revenues of
the District.

Fund Financial Statements

During the year, the District segregates transactions related to certain District functions or activities in separate
funds in order to aid financial management and to determine legal compliance. Fund financial statements are
designed to present financial information of the District at this more detailed level. The focus of governmental
fund financial statements is on major funds. Each major fund is presented in a separate column. Nonmajor funds,
if any, are presented in a single column.

Proprietary funds distinguish operating revenue and expenses from nonoperating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with a
proprietary fund’s principal ongoing operation. The principal operating revenues of the District’s proprietary funds
are charges for services. Operating expenses for the proprietary funds include personnel and other expenses
related to water and sewer operations. All revenues not meeting these definitions are reported as nonoperating
revenues and expenses.

Fund Accounting

The District uses funds to maintain its financi